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MEMORAWDUM FOR: DEPUTY DIRFCTCR (Plans)
SUBJECT s Anproach to Colonel Carlos Fm'iqug DIaZ

1. It is proposec that Colonel Carloa Enrique 1.2 be
arproached for defection, utilizing initially the services
of b and followed up by b |
& cleared ifmerican ageat, DILC is presently on 2 tour of
South Zmerica and cculd be intercepted between 10 - 13 May
in Ceracas, Venezuela, wwere L J would have
both esasiecr access then in Cuatemala ana Lue auvantage of
being on neutral ground.

2. L Jduould contact DIAZ first and determine his
present attitude toward the situation in Guatemals and general-
ly sound him out as z potential defector, If the results of
the inditial ansproach show that DIAZ appears to be receptive to
&n approach, the actusl defection offer will be made by

a established a close and friend-
1y association wiun wiae wnen £ « in Cuatenala £ d
dund stutes thnat DI4Z talked with him on a basis
wnich went far beyon. & d formalities, & D isa
o 273 wuls be authenticated to 1A7 throuph
L 3 i sonior staff of’icer from 3 would be sent to
Caraces to direct and coordinate the activities of b 4

L b

3. The inltial talks with D142 would emphesize c d
personal concern with the present Cuatemalarn situati & J

when £ ) mskes the pitch to llks, it will be on the basis
that he is in touch with a group of serious businessmen who

are svare of the dangerous situation in Cuatemala and who would
be in a position to assure DIAZ that, should he act decisively
to chanre the nresent Cuatemalan protlem, $200,000 would be
deposited anonymously t¢ an account in his name in a Swiss
bank and could not be traced.




)

L. The best adproach to Di£Z is believed to be one which
deals with Lis often-expressed concern about the fzct that the
Guatemalan army is not getting the U.s, equipment which DIAZ
feels is necessary for a well equipped modern army, DIAZ
is genuinely interested in promoting the professional competence
of the army, ‘and has also expressed the neei of the Guatemalan
army for arms with which to counter-balance the cormmunists
who have lately been obtaining arms for themselves. Although
DIAZ has expressed to L ] “is persoral concern sbout Comrmnist
infiltration and influence ia Cuatemala, he has also continually
emphasized the "apolitical" natirc of the Cuatenalan army and
has so far demonstrated contimed loyalty tc President :PBRNZ,

5. The basic problem in defecting DIAZ is to show him
that if he means what he says about disliking Communism, he must
act to chenge this situation even ‘if it 4{nvolves a revolt by
the army and perhaps the downfall of his close friend Jacobo
fRBENZ. His reason for taking this action, which would appear
to be his cwn, must be based on a sense of duty tcward both
the army and the country and the Imowledge that a non-Commnist
Guatemala would then be in a strong position to ask for and
receive the much-needed 5.S. arms which its army oresently
lacks, This whole program will be discussed by [ Jdes a
Guatemalan problem which the Tuatemalans must solve and stress
to DIAZ the importence of the need for positive action bv DIZT
before the Cormmnists gain complete control, not only in the
executive branch of the Covernment, but also in the army itself.

6. The possibility exists that D7.Z may interpret this
discussion as onc which is directed to AREENZ es wach as himself,
and L ) will discuss the Cuatemalan situation and the need
for a solution in terms which will allow vIAZ Lo make such an
interpretation if he wasits to. fowever, it should be realized
that there is no assurance DIAZ would inform L 3 of the
fact that he intended to talk this over with ARBENMZ. Thus, .
the chance exists that a discussion with DIAZ will be interpreted
by ARBFY7, if relayed by DIAZ. as applicgble in reality to hime .
self as well, FHowever, [ 1as pointed out that the pog~
8ibility exists that DTAZ would have some difficulty in talking
to ARBENZ privately since the Commnists are extremely wary of
letting 1REFYL speak privately to anybody for fear of losing
their close control over him (A%5F:Y). Another reason why DIAZ
may not mention this discussion with £ J to 1R3MNZ is that nTAZ
does appear to have presidentizl amoitions and may feel that
his action at this time would not only solve the problem of
putting Guatemala in a position to receive the enthugiastie
cooperation of the U.S, amg in furnishing arms, but would
also assure his becoming the next rresident., This presidentisl
ambition could be played upon from the point of view that by




1957, ARBENZ may be so completely under the control of the
Commnists, whether willingly or not, that they would be the
ones to choose ARBENZ' successor, at which juncture Commmnist .
control of the army would be but a matter of time.

7. The cover to explain £ Jpresence in the area would
be that he is on an & & taking hin to the Antilles
and the northern part of South america after completion of a
survey of Central America last month. L drequests
that a [ J aircraft be put at his disposal vo lend authen-
ticily to tne survey nature of his work since his trip to
Ceniral America wes made by b o flights which partially
hampered his freedom of movement. At the same time, such a

1 gircraft could be a possible excuse for offering
transportation to DIAZ if the opportunity arises., In granting
the use of a & dircraft, it would be important to have
[ d assigned as & d o allow him the authority
to aiter the route or the itinerary as required operationally.,

8. L Jestimates that the best place to intercept DIAZ
would be in Caracas where IIAZ is scheduled to arrive on 10 May.
If for some reason this does not pruve feasible, [ 3 has as
a2 second choice, Panama, where DIAZ is scheduled to arrive on
15 May prior to leaving for Guatemala the next day. Although
BIAZ will go to Barranquilla on the 13th enroute from Caracas
to Panama, this appears too small a town to conduct such a
meeting. Due to the short visit planned in Panama, £  J has
suggested that he contact President KEMOW, an old friend, and
request him to give a party for L T and DIAZ so that

Jdwill be assured of getting together with DIAZ and have
the opportunity to speak to him after the dinner.

J. L J would leave for Panama on or about 7 - 8 May,
and arrive in Caracas on or about 9 - 10 May. He would rather
arrive in Caracas on the 9th if ..o could find out in
advence where the DIAZ party had novei ¥Fetervations.
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